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(g) the report referred to in sub-section (6), if any,
(2) (a) The balance sheet referred to in clause (a) of sub-section
(1) shall be made out, in accordance with the requirements of this
Act, as at the end of the financial year of the subsidiary next before
the day as at which the holding company's balance sheet is made
out.
 (b)	The profit and loss account and the reports of the Board of
directors and of the auditors, referred to in clauses (b), (c) and (d)
of sub-section (1), shall be made   out, in accordance   with ^ the re-
quirements of this Act, for the financial year of the subsidiary re-
ferred to in clause (a).
 (c)	The financial year aforesaid of the subsidiary shall not end' od
a day which precedes  the  day on which  the   holding   company's
financial year ends by more than six months.
 (d)	Where the financial year of a subsidiary is shorter in duration
than that of its holding company, references to the financial year of
the subsidiary in clauses (a), (b) and (c) shall be construed as re-
ferences to two or more financial years of the subsidiary the duration
of which, in the aggregate, is not less than the duration of the hold-
ing company's financial year.
(3)	The statement referred to in clause (e) of   sub-section    (1)
shall specify—
 (a)	the extent of the holding company's interest in the subsi-
diary at the end of the financial year or of the last of the financial
years of the subsidiary referred to in sub-section (2) ;
 (b)	the net aggregate amount, so far as it concerns members
of the holding company and is not dealt with in the company's
accounts, of the subsidiary's profits after deducting its losses or
vice versa—
(i) for the   financial   year or years   of the   subsidiary
aforesaid ; and
(ii) for the  previous financial years  of the  subsidiary
since it became the holding company's subsidiary;
(c)	the net aggregate amount of the profits of the subsidiary
after deducting its losses or vice versa—
(i) for   the financial   year or years   of the   subsidiary
aforesaid ; and
(ii) for the   previous financial   years of the   subsidiary
since it became the holding company's subsidiary;
so far as those profits are dealt   with,   or   provision   is   made
for those losses, in the company's accounts.
(4)	Clauses (b)   and (c) of   sub-section   (3) shall  apply only  to
profits and losses of the subsidiary which may properly be treated in
the holding company's accounts as revenue profits or losses, and the
profits or losses attributable to any shares in   a subsidiary for the
time being held by the holding company or any other of its subsi-
diaries shall not (for that or any other purpose) be treated as afore-
said so far as they are profits or losses for the period before the date

